
 

  

  
June 12, 2015 

VIA ELECTRONIC FILING 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20246 

Re: Southwest Power Pool, Inc., Docket No. ER15-_____-000 
Revision of Attachment AD of Tariff  

Dear Secretary Bose: 

 Pursuant to Section 205 of the Federal Power Act, 16 U.S.C. 824d (“FPA”), 
and Section 35.13 of the Federal Energy Regulatory Commission’s (“Commission”) 
Regulations, 18 C.F.R. § 35.13, Southwest Power Pool, Inc. (“SPP”) submits 
revisions to Attachment AD of its Open Access Transmission Tariff (“Tariff”)1 to 
revise and extend the Tariff Administration Agreement (“Agreement”) governing 
SPP’s relationship with the Southwestern Power Administration (“Southwestern”) 
through November 30, 2015. SPP requests an effective date of May 31, 2015 for the 
revision to and extension of Attachment AD.  

SPP respectfully requests waiver of the Commission’s timing requirements to 
allow these Tariff revisions to be effective on the dates prescribed, and for the reasons 
stated herein. 

I. BACKGROUND 

SPP is a Commission-approved Regional Transmission Organization 
(“RTO”).2  SPP is an Arkansas non-profit corporation with its principal place of 
business in Little Rock, Arkansas. SPP has 86 Members, including 15 investor-owned 
utilities, 12 municipal systems, 14 generation and transmission cooperatives, 8 state 
agencies, 13 independent power producers, 12 power marketers, 11 independent

                                                 
1  Southwest Power Pool, Inc., Open Access Transmission Tariff, Sixth Revised 

Volume No. 1. 
2  Southwest Power Pool, Inc., 109 FERC ¶ 61,009 (2004), order on reh’g, 110 FERC ¶ 

61,137 (2005).  
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transmission companies, and 1 federal agency. As an RTO, SPP administers open 
access Transmission Service over approximately 48,930 miles of transmission lines 
covering portions of Arkansas, Kansas, Louisiana, Missouri, Nebraska, New Mexico, 
Oklahoma, and Texas, across the facilities of SPP’s Transmission Owners,3 and 
administers the Integrated Marketplace, a centralized day ahead and real-time energy 
and operating reserve market with locational marginal pricing and market-based 
congestion management.4  

Southwestern is an agency of the U.S. Department of Energy and became a 
transmission owning member of SPP on June 1, 1998.5  Southwestern terminated its 
Membership Agreement with SPP effective October 31, 2004; however, in May 2005, 
SPP filed the original version of this Agreement with the Commission as a revision to 
the Tariff. On June 30, 2005, the Commission accepted the incorporation of the 
Agreement into the Tariff.6 Since that time, SPP and Southwestern have revised 
and/or extended the term of the Agreement.  

As a result, SPP has continued to administer certain transactions over 
Southwestern’s transmission system under the Tariff including, but not limited to, 
administration of the Southwestern Open Access Transmission Tariff (“Southwestern 
OATT”), scheduling services, operating reserve sharing, Open Access Same-Time 
Information System (“OASIS”) administration, and reliability coordination. The 
Agreement further permits SPP to use Southwestern’s transmission facilities under 
the Tariff, with terms necessary to allow Southwestern to participate in SPP as a 
limited transmission owner and comply with requirements imposed upon 
Southwestern by Federal law. Additionally, Southwestern participates in a limited 
manner in SPP’s transmission planning region as provided in the Agreement. 

II. DESCRIPTION OF TARIFF REVISIONS 

With this filing, SPP and Southwestern are exercising their contractual rights 
to revise the terms and extend the Agreement by written amendment.7  The revisions 

                                                 
3  See Sw. Power Pool, Inc., 89 FERC ¶ 61,084 (1999); Sw. Power Pool, Inc., 86 FERC 

¶ 61,090 (1999); Sw. Power Pool, Inc., 82 FERC ¶ 61,267, order on reh’g, 85 FERC 
¶ 61,031 (1998). 

4  Sw. Power Pool, Inc., 146 FERC ¶ 61,130 (2014) (order approving the start-up and 
operation of the Integrated Marketplace effective March 1, 2014). 

5  See Sw. Power Pool, Inc., 82 FERC ¶ 61,285 (1998) (establishing June 1, 1998 as the 
effective date of the Tariff). See Sw. Power Pool, Inc., 82 FERC ¶ 61,267 at fn. 2 
(1998) (Southwestern was one of the original transmission owning members of SPP). 

6  See Sw. Power Pool, Inc., Letter Order, Docket No. ER05-972-000 (June 30, 2005). 
7  See Tariff at Attachment AD, Tariff Administration Agreement at Article IV, Section 

1. 
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proposed with this filing have been negotiated and approved by mutual agreement 
between SPP and Southwestern. All other terms and conditions of the Agreement 
remain unchanged from the current Agreement contained in the Tariff’s Attachment 
AD. To that end, to effectuate the extension of the Agreement by six months, SPP 
proposes to attach the following document as a new section of Attachment AD to 
memorialize the extension of the current Agreement and to add clarifying language to 
Section 14(b) of Article I regarding Southwestern’s participation in SPP’s planning 
region.   

A. Compensation during the Extended Term 

SPP proposes to revise the terms of compensation for its services to 
Southwestern. Article I is being revised to provide for a total compensation amount 
for the term of the Agreement of $1,291,974.14 for SPP services. This represents the 
original Agreement’s compensation of $1,177,005.00 plus an amount to reflect 6 
months of additional compensation determined on a pro rata basis.8 Additionally, 
Section 1 of Articles I and IV are being revised to extend the Agreement through 
November 30, 2015.9 

B. Southwestern’s Participation in the SPP Planning Process 

 With this filing, SPP also proposes to revise Section 14(b) of Article I of the 
Agreement to clarify Southwestern’s participation in SPP’s planning process. First, 
the term “reliability standards” will be capitalized to reflect the terms’ application to 
Southwestern’s compliance with mandatory Reliability Standards of the North 
American Electric Reliability Corporation (“NERC”). Second, with regards to 
Southwestern’s status in the Commission-approved SPP Planning Region, SPP 
proposes additional language be added to Section 14(b) to provide that Southwestern 
participates, and its full obligations, in the SPP transmission planning process are as a 
“non-enrolled participating non-public utility transmission provider.”  

III.  JUSTIFICATION FOR REVISIONS TO THE AGREEMENT  

SPP respectfully requests the Commission accept the revisions to Attachment 
AD as described herein. Commission acceptance of the proposed revisions to the 
Agreement is warranted to avoid a disruption in SPP’s administration of transmission 
over Southwestern’s transmission facilities, and interruption of all other services SPP 
provides to Southwestern under the Agreement after the expiration of the current 
Agreement on May 31, 2015.  The mutually agreed upon amendments are consistent 

                                                 
8  The pro rata amount constituting an additional $114,969.14 is based on 

Southwestern’s area load peak for 2014. 
9  See Proposed Tariff, Tariff Administration Agreement Extension at Article I, Section 

1 and Article IV, Section 1. 
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with the terms of the Agreement whereas SPP and Southwestern have approved the 
proposed changes to the Agreement. Further, the Commission has previously 
accepted SPP’s proposals to extend the Agreement in prior versions of the 
Agreement.10 Furthermore, the Commission has recognized the benefits of public 
power participation in an RTO.11 Commission acceptance of the revised Attachment 
AD is therefore appropriate. For these reasons, SPP respectfully requests the 
Commission to find these revisions just and reasonable and approve without 
modification.  

IV. EFFECTIVE DATE/REQUEST FOR WAIVER 

SPP requests an effective date of May 31, 2015 for the Tariff revisions 
submitted herein, which is less than 60 days after the submission of this filing as 
required by the Commission.12  Good cause exists to allow the proposed revisions to 
be effective on the date requested in accordance with the Commission’s waiver of 
notice requirement.13 Waiver is appropriate because the tariff revision is being filed 
no later than 30 days after the effective date of service.14  In addition, the requested 
effective date is an extension of the Agreement pursuant to its terms and is consented 
to by Southwestern, the customer under the contract. Finally, a May 31, 2015 
effective date is necessary to continue SPP’s administration of transmission service 
over Southwestern’s transmission system without interruption following the 
expiration of the current Agreement on May 31, 2015.  

For these reasons, SPP respectfully requests waiver of any Commission 
regulation necessary to allow the extension of the Agreement till November 30, 2015 
with a proposed effective date for all revisions to be effective on May 31, 2015.  

                                                 
10  Sw. Power Pool, Inc., Letter Order, Docket No. ER14-1628-000 (May 21, 

2014; Sw. Power Pool, Inc., Letter Order, Docket No. ER13-1584-000 (July 24, 
2013); Sw. Power Pool, Inc., Letter Order, Docket No. ER13-2335-000 (Oct. 30, 
2013).  

 
11  See, e.g., Sw. Power Pool, Inc., 125 FERC ¶ 61,239, at P 15 (2008) (accepting 

modifications to SPP Tariff, Bylaws and Membership Agreements to facilitate 
participation in SPP by state and local public power entities and finding that “the 
successful development of regional transmission organizations must include public 
power”); TRANSLink Transmission Co., L.L.C., 101 FERC ¶ 61,140 (2002); 
TRANSLink Development Co., LLC, 104 FERC ¶ 61,148 (2003). 

 
12  See 18 C.F.R. § 35.3 at (a) (1). 
13  18 C.F.R. § 35.11. 
14  See Prior Notice and Filing Requirements Under Part II of the Federal Power Act, 

64 FERC ¶ 61,139, at 61,983-84, order on reh’g, 65 FERC ¶ 61,081 (1993). 
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V. ADDITIONAL INFORMATION 

A. Information Required by Section 35.13 of the Commission’s 
Regulations, 18 C.F.R. § 35.13: 

  (1) Documents Submitted with this Filing: 

In addition to this transmittal letter, Clean and Redline Tariff revisions 
under the Sixth Revised Volume No. 1 are included with this filing.  

   (2) Effective Date: 

As discussed above, SPP requests that the Commission accept the 
revisions to Attachment AD with an effective date of May 31, 2015. 

(3) Service: 

SPP has electronically served a copy of this filing on all its Members, 
Customers, and Market Participants.  A complete copy of this filing 
will be posted on the SPP web site, www.spp.org, and is also being 
served on all affected state commissions. 

(4) Requisite Agreement: 

Both SPP and Southwestern have executed the amendments to the 
Agreement. No other agreements are necessary. 

(5) Estimation of Transactions and Revenues: 

Not applicable. 

  (6) Basis of Rates: 

The basis of the rates is as explained in this transmittal letter and is 
pursuant to the terms provided in the Agreement. 

  (7) Comparison of Rates for Similar Service 

Not applicable. 

  (8) Specifically Assignable Facilities Installed or Modified: 

  Not applicable. 
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B. Communications 

Correspondence and communications with respect to this filing should be sent 
to, and SPP requests the Secretary to include on the official service list, the 
following: 

Nicole Wagner 
Manager–Regulatory Policy 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1642 
Fax: (501) 482-2022 
jwagner@spp.org 
 

Matthew Harward 
Attorney 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
Fax: (501) 482-2022 
mharward@spp.org 
 

 

VI. CONCLUSION 

 For all of the foregoing reasons, SPP respectfully requests that the 
Commission accept the Tariff revisions proposed herein as just and reasonable, with 
an effective date of May 31, 2015.   

 
Respectfully submitted, 
 

      /s/ Matthew Harward 
Matthew Harward 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
mharward@spp.org 

       
Attorney for 
Southwest Power Pool, Inc. 
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Contract No. DE-PM75-05SW00512-M014 
 
 

UNITED STATES 
DEPARTMENT OF ENERGY 

SOUTHWESTERN POWER ADMINISTRATION 
 

AMENDATORY AGREEMENT 
 

Between 
 

UNITED STATES OF AMERICA 
 

AND 
 

SOUTHWEST POWER POOL, INC. 
 
 

THIS AMENDATORY AGREEMENT, made and entered into this  27th _ day of 

  May    , 2015, by and between the UNITED STATES OF 

AMERICA, represented by the Secretary of Energy, acting by and through the Administrator, 

Southwestern Power Administration (hereinafter “Southwestern”), an Administration within the 

Department of Energy, and SOUTHWEST POWER POOL, INC. (hereinafter “SPP”), 

incorporated as a not-for-profit corporation in the State of Arkansas, acting in its capacity as a 

Regional Transmission Organization (hereinafter “RTO”) and not as the Regional Entity, and 

acting through its duly authorized officials; WITNESSETH, That, 

WHEREAS, on March 31, 2005, Southwestern and SPP entered into Contract No. 

DE-PM75-05SW00512 (hereinafter “Contract No. 512” or the “Agreement”), which, among other 

things, allowed Southwestern to participate in SPP’s RTO under specified terms and conditions, 

and which has been previously amended by the parties; and 

WHEREAS, Contract No. 512, as amended, expires of its own terms and conditions at 

midnight on May 31, 2015; and 



 

 

WHEREAS, the parties desire to amend Contract No. 512 to affirm Southwestern’s 

ongoing participation in the SPP RTO, update Southwestern’s monthly assessment, and extend 

the term of Contract No. 512; and 

WHEREAS, the parties desire to clarify and maintain Southwestern’s participation in the 

transmission planning process. 

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the 

parties hereto agree that Contract No. 512, as amended, shall be and hereby is further amended 

as follows: 

Part 1. Delete Section 1(a) of Article I in its entirety, and insert in lieu thereof of a new 

Section 1(a) that reads as follows: 

(a)  During the Term of this Agreement, SPP shall provide Southwestern all of the 
following services:  administration of Southwestern’s Open Access Transmission 
Tariff (“Southwestern’s Tariff”); Scheduling Services as specified in Section 11 of this 
Article I; Operating Reserve Sharing as specified in Section 10 of this Article I; OASIS 
administration; reliability coordination; transmission planning; performance of 
transmission and generation interconnection studies; and performance of current and 
next day system studies as specified in Section 7 of this Article I.  For the Term of the 
Agreement Southwestern shall compensate SPP for these services by providing a 
total of $1,291,974.14 from revenues collected by SPP for transmission service 
provided by SPP pursuant to SPP’s Tariff and this Agreement, and which shall be 
invoiced in monthly increments by SPP as necessary to collect the entire amount due 
SPP identified herein; Provided, That if such revenues are insufficient to collect the 
entire amount, any balance remaining at the end of the Agreement’s Term due to 
SPP shall be forfeited. 

Part 2. Delete Section 14(b) of Article I in its entirety, and insert in lieu thereof of a new 

Section 14(b) that reads as follows:   

 (b) Unless otherwise provided by Federal statute applicable to Southwestern, 
the purpose for Southwestern’s participation in the SPP transmission planning 
processes shall be to meet Southwestern’s compliance obligations for the NERC 
Reliability Standards related to transmission planning (including, but not limited to, 
transmission planning (TPL) Reliability Standards), to facilitate information exchange 
in compliance with NERC Modeling, Data, and Analysis (“MOD”) Reliability 



 

 

Standards, and to provide data and information for SPP regional and interregional 
planning functions including the development of transmission planning models, 
transmission assessments, transmission expansion plans, studies for transmission 
service, generation interconnections, transmission interconnections, and flowgate 
determination. Southwestern further agrees to coordinate with SPP for (1) 
Southwestern’s construction activities and (2) the identification of mutually beneficial 
solutions for transmission system planning projects within SPP’s regional and inter-
regional planning processes, including but not limited to, associated local, regional, 
and economic transmission planning provisions included in both the SPP Tariff and 
Southwestern Tariff.  This Agreement and responsibilities identified in this Section 
14(b) shall constitute Southwestern’s participation and full obligation in the SPP 
regional transmission planning process as a non-enrolled participating non-public 
utility transmission provider.  However, Southwestern reserves the right to plan and 
construct modifications or additions to Southwestern’s transmission facilities without 
the approval of SPP, and to approve or disapprove the requests by others to plan 
and construct such modifications or additions. 

Part 3. Amend Section 1 of Article IV by deleting the date “May 31, 2015,” and inserting in 

lieu thereof a new date, to read “November 30, 2015.” 

IT IS FURTHER AGREED, That, this Amendatory Agreement shall become effective on 

May 31, 2015; and 

That, except as herein provided, all other provisions of Contract No. 512, as amended, 

are and shall remain in full force and effect. 



 

 

IN WITNESS WHEREOF, the parties hereto have jointly executed this Amendatory 

Agreement in several counterparts as of the day and year first above written, each of which shall 

constitute an original. 

 

 

UNITED STATES OF AMERICA 

 
By  /s/ Marshall Boyken   
 
Vice President, Office of Corporate Operations/COO 
Southwestern Power Administration 

 
 
 
 SOUTHWEST POWER POOL, INC. 

 
 
By  /s/ Nick Brown    
Title  President and CEO   
 
 
By  /s/ Carl Monroe    
Title  Executive Vice-President and COO 

 

 

ATTEST: 

 

I, _Paul Suskie_________, certify that I am the Corporate Secretary_____ of SOUTHWEST 
POWER POOL, INC., and that  Nick Brown__________ and   Carl Monroe________, who 
signed this Amendatory Agreement on behalf of said Corporation, were then, respectively, the    
  President and CEO __ and  Executive VP and COO_ of said Corporation, and that the said 
Amendatory Agreement was duly signed for and on behalf of the said Corporation by authority of 
its governing body, which has within the scope if its corporate powers the authority to legally bind 
the Corporation under the foregoing Amendatory Agreement. 

 

(SEAL) By                     /s/ Paul Suskie  
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UNITED STATES 
DEPARTMENT OF ENERGY 

SOUTHWESTERN POWER ADMINISTRATION 
 

AMENDATORY AGREEMENT 
 

Between 
 

UNITED STATES OF AMERICA 
 

AND 
 

SOUTHWEST POWER POOL, INC. 
 
 

THIS AMENDATORY AGREEMENT, made and entered into this  27th _ day of 

  May    , 2015, by and between the UNITED STATES OF 

AMERICA, represented by the Secretary of Energy, acting by and through the Administrator, 

Southwestern Power Administration (hereinafter “Southwestern”), an Administration within the 

Department of Energy, and SOUTHWEST POWER POOL, INC. (hereinafter “SPP”), 

incorporated as a not-for-profit corporation in the State of Arkansas, acting in its capacity as a 

Regional Transmission Organization (hereinafter “RTO”) and not as the Regional Entity, and 

acting through its duly authorized officials; WITNESSETH, That, 

WHEREAS, on March 31, 2005, Southwestern and SPP entered into Contract No. 

DE-PM75-05SW00512 (hereinafter “Contract No. 512” or the “Agreement”), which, among other 

things, allowed Southwestern to participate in SPP’s RTO under specified terms and conditions, 

and which has been previously amended by the parties; and 

WHEREAS, Contract No. 512, as amended, expires of its own terms and conditions at 

midnight on May 31, 2015; and 



 

 

WHEREAS, the parties desire to amend Contract No. 512 to affirm Southwestern’s 

ongoing participation in the SPP RTO, update Southwestern’s monthly assessment, and extend 

the term of Contract No. 512; and 

WHEREAS, the parties desire to clarify and maintain Southwestern’s participation in the 

transmission planning process. 

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the 

parties hereto agree that Contract No. 512, as amended, shall be and hereby is further amended 

as follows: 

Part 1. Delete Section 1(a) of Article I in its entirety, and insert in lieu thereof of a new 

Section 1(a) that reads as follows: 

(a)  During the Term of this Agreement, SPP shall provide Southwestern all of the 
following services:  administration of Southwestern’s Open Access Transmission 
Tariff (“Southwestern’s Tariff”); Scheduling Services as specified in Section 11 of this 
Article I; Operating Reserve Sharing as specified in Section 10 of this Article I; OASIS 
administration; reliability coordination; transmission planning; performance of 
transmission and generation interconnection studies; and performance of current and 
next day system studies as specified in Section 7 of this Article I.  For the Term of the 
Agreement Southwestern shall compensate SPP for these services by providing a 
total of $1,291,974.14 from revenues collected by SPP for transmission service 
provided by SPP pursuant to SPP’s Tariff and this Agreement, and which shall be 
invoiced in monthly increments by SPP as necessary to collect the entire amount due 
SPP identified herein; Provided, That if such revenues are insufficient to collect the 
entire amount, any balance remaining at the end of the Agreement’s Term due to 
SPP shall be forfeited. 

Part 2. Delete Section 14(b) of Article I in its entirety, and insert in lieu thereof of a new 

Section 14(b) that reads as follows:   

 (b) Unless otherwise provided by Federal statute applicable to Southwestern, 
the purpose for Southwestern’s participation in the SPP transmission planning 
processes shall be to meet Southwestern’s compliance obligations for the NERC 
Reliability Standards related to transmission planning (including, but not limited to, 
transmission planning (TPL) Reliability Standards), to facilitate information exchange 
in compliance with NERC Modeling, Data, and Analysis (“MOD”) Reliability 



 

 

Standards, and to provide data and information for SPP regional and interregional 
planning functions including the development of transmission planning models, 
transmission assessments, transmission expansion plans, studies for transmission 
service, generation interconnections, transmission interconnections, and flowgate 
determination. Southwestern further agrees to coordinate with SPP for (1) 
Southwestern’s construction activities and (2) the identification of mutually beneficial 
solutions for transmission system planning projects within SPP’s regional and inter-
regional planning processes, including but not limited to, associated local, regional, 
and economic transmission planning provisions included in both the SPP Tariff and 
Southwestern Tariff.  This Agreement and responsibilities identified in this Section 
14(b) shall constitute Southwestern’s participation and full obligation in the SPP 
regional transmission planning process as a non-enrolled participating non-public 
utility transmission provider.  However, Southwestern reserves the right to plan and 
construct modifications or additions to Southwestern’s transmission facilities without 
the approval of SPP, and to approve or disapprove the requests by others to plan 
and construct such modifications or additions. 

Part 3. Amend Section 1 of Article IV by deleting the date “May 31, 2015,” and inserting in 

lieu thereof a new date, to read “November 30, 2015.” 

IT IS FURTHER AGREED, That, this Amendatory Agreement shall become effective on 

May 31, 2015; and 

That, except as herein provided, all other provisions of Contract No. 512, as amended, 

are and shall remain in full force and effect. 



 

 

IN WITNESS WHEREOF, the parties hereto have jointly executed this Amendatory 

Agreement in several counterparts as of the day and year first above written, each of which shall 

constitute an original. 

 

 

UNITED STATES OF AMERICA 

 
By  /s/ Marshall Boyken   
 
Vice President, Office of Corporate Operations/COO 
Southwestern Power Administration 

 
 
 
 SOUTHWEST POWER POOL, INC. 

 
 
By  /s/ Nick Brown    
Title  President and CEO   
 
 
By  /s/ Carl Monroe    
Title  Executive Vice-President and COO 

 

 

ATTEST: 

 

I, _Paul Suskie_________, certify that I am the Corporate Secretary_____ of SOUTHWEST 
POWER POOL, INC., and that  Nick Brown__________ and   Carl Monroe________, who 
signed this Amendatory Agreement on behalf of said Corporation, were then, respectively, the    
  President and CEO __ and  Executive VP and COO_ of said Corporation, and that the said 
Amendatory Agreement was duly signed for and on behalf of the said Corporation by authority of 
its governing body, which has within the scope if its corporate powers the authority to legally bind 
the Corporation under the foregoing Amendatory Agreement. 

 

(SEAL) By                     /s/ Paul Suskie  
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